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ESG Performance and Firm Value:

The Mediating Effect of Green Technological Innovation

Liang Sian' Liang Pei' Li Shanmin®
(1. School of Economics and Trade, Foshan University, Foshan 528225, China;

2. School of Management, Zhongshan University, Guangzhou 510006, China)

Abstract: ESG performance serves as an important driver for advancing sustainable development
and promoting high-quality economic growth. Using panel data from Chinese A-share listed compa-
nies over the period 2012—2022, this paper systematically examines the impact of ESG performance
on firm value, with a particular focus on the role of green technological innovation as an underlying
mechanism. The main findings are as follows. First, ESG performance has a significant positive effect
on firm value, with empirical evidence indicating that firms with higher ESG scores exhibit stronger
value creation capabilities. Second, pathway analysis reveals that green technological innovation plays
a partial mediating role in the relationship between ESG performance and firm value. Third, the effect
of ESG performance on firm value exhibits heterogeneity across firms with different ownership struc-
tures and industry classifications, with more pronounced effects observed for non-state-owned firms
and non-polluting firms compared with state-owned and polluting firms. These findings enrich the ex-
isting literature on the relationship and mechanisms linking ESG performance, green technological in-
novation, and firm value. and provide theoretical support for governments to refine relevant policies,
for rating agencies to improve evaluation standards, and for firms to further enhance their value.

Key words: ESG performance; firm value; green technological innovation; mediating effect; two-

way fixed effects
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